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(5) Mark payments for amortization would bo booked to the
credit of the payee at the Konversionskasse.
Though this was not stipulated in the agreement, the 50 per cent,
of the interest that was transferred did not comprise the whole cash
payment receivable by the creditors. The scrip delivered in lieu of
the remainder was accepted by the Golddiskontbank at one-half of
its face value, converted into foreign currencies. Thus the creditor
who took advantage of this offer obtained in practice 75 per cent, of
his interest. The Reichsbank, having received the full amount of
interest in reichsmarks from the debtor, secured a considerable
exchange profit, out of which 'additional' exports were ingeniously
financed. The exporter had first to prove that at the official rates of
exchange he would be undercut by a foreign competitor at the lowest
price that his costs allowed. Thereupon he was financed with reichs-
marks derived from the Konversionskasse scrip, the Golddiskontbank
bearing the nominal loss on exchange. This device had exactly the
same effect, as far as such 'additional' exports were concerned., as a
depreciation of the reichsmark would have had, but the consequences
for the creditors w%re of course quite different.
The system of financing exports with scrip purchased at a discount,
though it may well have been regretted by Germany's trade competi-
tors, was not generally resisted by the creditors until it gave rise to
discrimination among them. By reason of the special facilities allowed
to German trade by Switzerland and the Netherlands, creditors in
those countries were able to obtain the full face value of their scrip.
Their Governments met the creditors' claims out of the money paid
by importers into the clearing houses that had been established for
trade with Germany, and forwarded the interest coupons to the German
Government; the latter in turn remunerated the German exporters.
When, on the 14th November, 1933, the Rcichsbank summoned a
conference with representatives of the creditors to consider the future
terms of the transfer moratorium, the question of discrimination
came instantly to the fore.
The conference opened on the 5th December, and closed two days
later without reaching any agreement. The creditors had strongly
expressed the view that transfer should continue at rates not loss
favourable than those actually in force. They based their claim on the
fact that since the end of June, thanks to a rising surplus on Germany's
external balance of trade, the reserves of the Reichsbank had risen
from Rm. 274,000,000 to Rm. 408,000,000. On the 18th December,
however, Dr. Schacht announced that in future only 30 per cent, of
the interest due would be paid in cash. On the assumption that scrip

